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AGENDA
Borrego Water District Board of Directors

Regular Meeting
April 22,2015 9:00 a.m.
806 Palm Canyon Drive
Borrego Springs, CA 92004
OPENING PROCEDURES

A. Call to Order

B. Pledge of Allegiance

C. Roll Call

D. Approval of Agenda

E. Approval of Minutes

=0

Special meeting of March 17, 2015 (3-4)

Regular meeting of March 25, 2015 (5-8)

Town Hall meeting of March 25, 2015 (9-12)
Comments from Directors and Requests for Future Agenda Items
Comments from the Public and Requests for Future Agenda Items (comments will be limited to 3 minutes)
Correspondence: Letter from: J. Hoyt (13)

CURRENT BUSINESS MATTERS

Presentation by JPIA Executive Member, Chuck Muse, regarding refund.

Discussion and possible approval of construction water sales to Ocotillo Wells solar farm(15-24)

Discussion of Executive Order B-29-15 regarding emergency twenty-five percent (25%) mandatory water use
reductions amid the California drought (25-37)

Discussion of Groundwater Sustainability Plan (GSP) funding options (38-50)

Discussion and possible approval of Resolution 2015-04-01, to accept terms and conditions for a loan from
BBVA Bank to refinance Viking Ranch loan (51-54)

F. Prop 1 funding work shop review of March 25, 2015 and April 16, 2015. (55-58)
G. Review of planning calendar (59-60)
STAFF REPORTS
A. Financial Reports — March 2015 (61-72)
B. General Manager / Operations Report (73-79)
C. Water and Wastewater Operations Report — March 2015 (80)
D. Water Production/Use Records — March 2015 (81-84)
ATTORNEY’S REPORT

COMMITTEE REPORTS & PROPOSALS:

Ad Hoc Committees

1. Audit Committee (L. Brecht, Tatusko)

2. Due-Diligence (L. Brecht, Tatusko)

3. Strategic Planning Committee (Hart, L. Brecht)

4. Executive Committee (Estep, Hart)

5. Operations & Management Committee (Delahay, Tatusko)

6. Parks Committee (Hart, Estep)

7. CFD Committee (Estep, Delahay)
INFORMATIONAL ITEMS

A.

California Assembly members push to speed up water storage (85)
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VII. CLOSED SESSION
Conference with Legal Counsel — Anticipated Litigation
A. Significant exposure to litigation pursuant to paragraph (2) of subdivision (d) of Government Code
section 54956.9. One potential case.

VIII. CLOSING PROCEDURE
The next Special Meeting of the Board of Directors is scheduled for May 19, 2015 at the Borrego Water District
The next Regular Meeting of the Board of Directors is scheduled for May 27, 2015 at the Borrego Water District
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RESOLUTION NO. 2015-04-01

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
BORREGO WATER DISTRICT, AUTHORIZING THE
ACCEPTANCE OF TERMS AND CONDITIONS FOR
REFINANCING PROMISSORY NOTE IN FAVOR OF LUNDAVID,
LLC WITH BBVA COMPASS BANK, AN ALABAMA BANKING
CORPORATION FOR DISTRICT PROPERTY

WHEREAS, the Borrego Water District (“District”) entered into that certain Bargain Sale
and Donation Agreement (the “Agreement”) with Lundavid, LLC, a Connecticut limited liability
company (“Lundavid”) dated October 22, 2010 (the “Agreement”) by which the District agreed to
acquire 87.50 acres of real property situated in the District, more particularly described as
Assessor’s Parcel Number 140-030-09 (“Parcel 2”), in partial consideration for which the District
executed that certain Promissory Note dated September 9, 2013 in favor of Lundavid in the
principal amount of $1,425,000.00 (the “Note”) and Lundavid agreed to donate 62.50 acres of real
property immediately adjacent to Parcel 2 (“Parcel 1”°); and

WHEREAS, the District and Lundavid thereafter amended the Agreement to change the
donated real property and the purchased real property so that District agreed to purchase Parcel 1
otherwise under the same terms and conditions set forth in both the Agreement (as amended) and
the Note; and

WHEREAS, the Note bears interest at the rate of four percent (4%) per annum, with interest
only paid by the District on a quarterly basis for one year beginning on the fourth anniversary date
of the Note, a principal payment in the amount of $150,000 paid on the fifth anniversary date, and
the balance of principal and interest paid in quarterly installments for a period of 25 years beginning
after the fifth anniversary date (the “Obligation”); and

WHEREAS, the District Board of Directors has determined that it is in the best interests of
the District to refinance the Obligation with a loan from a commercial bank; and

WHEREAS, the District has solicited proposals from qualified commercial banks for a loan
to refund the Obligation on terms and conditions that provide for savings to the District; and

WHEREAS, BBVA Compass Bank, an Alabama banking corporation (the “Bank’), has
submitted a proposal dated April 13, 2015 (the “Term Sheet”), for refinancing the Obligation,
thereby satisfying the terms and conditions of the Agreement and the Note with Lundavid, and
providing savings to the District, which proposal must be accepted by the District on or before April
272015.

NOW, THEREFORE, the Board of Directors of the Borrego Water District does hereby
resolve, determine and order as follows:

Section 1. That the Term Sheet in the substantially the form presented to the Board at
this meeting is hereby approved.
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Section 2. The President, Vice-president, or the General Manager, (each, an
“Authorized Officer”) is hereby authorized to execute the Term Sheet with such changes as may be
approved by the Authorized Officer executing the Term Sheet, with the concurrence of legal
counsel to the District. The Secretary of the Board of Directors, or the Clerk to the Board of the
Directors, is hereby authorized to attest to the signature of the Authorized Officer.

Section 3. The District’s General Manager is hereby authorized and directed to execute
all necessary additional documents, with the concurrence of legal counsel to the District, to modify,
amend, extend, or terminate the Term Sheet.

Section 4. The Authorized Officers, and each of them, are hereby authorized to
negotiate, for and on behalf of the District, the terms of a loan agreement with the Bank (the “Loan
Agreement”), and such additional documents (the “Related Documents”), consistent with the Term
Sheet and necessary to for refinancing the Obligation, which Loan Agreement and any Related
Documents shall be subject to final approval by the Board of Directors.

ADOPTED, SIGNED AND APPROVED this 22nd day of April 2015.

President of the Board of Directors
of Borrego Water District

ATTEST:

Secretary of the Board of Directors
of Borrego Water District
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STATE OF CALIFORNIA )
) ss.
COUNTY OF SAN DIEGO )

I , Secretary of the Board of Directors of the Borrego Water District, do
hereby certify that the foregomg Resolution 2015-04-01 was duly adopted by the Board of Directors of
said District at a regular meeting held on the 22" of April, and that it was so adopted by the following
vote:

AYES: DIRECTORS:
NOES: DIRECTORS:
ABSENT: DIRECTORS:

ABSTAIN: DIRECTORS:

Secretary of the Board of Directors
of Borrego Water District

STATE OF CALIFORNIA )
) ss.
COUNTY OF SAN DIEGO )

I , Secretary of the Board of Directors of the Borrego Water District, do
hereby certify that the above and foregoing is a full, true and correct copy of RESOLUTION NO. 2015-
04-01, of said Board, and that the same has not been amended or repealed.

Dated:

Secretary of the Board of Directors
of Borrego Water District
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ITEM 1l A
FINANCIALS
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