AGENDA
Borrego Water District Board of Directors
Regular Meeting
February 26, 2014 9:00 a.m.
806 Palm Canyon Drive
Borrego Springs, CA 92004

I.  OPENING PROCEDURES

HEOR >

E.
G.

Call to Order
Pledge of Allegiance
Roll Call
Approval of Agenda (1)
Approval of Minutes
Special meeting of January 14, 2014 (3-4)
Regular meeting of January 22, 2014 (5-7)
Special meeting of January 27, 2014
Special meeting of January 31, 2014 (8-9)
Comments from Directors and Requests for Future Agenda Items
Comments from the Public and Requests for Future Agenda Items (comments will be limited to 3 minutes)
Correspondence:

II. CURRENT BUSINESS MATTERS

A.

B ¥ 0w

=

G.

Presentation by JPIA Executive Member, Chuck Muse, regarding refund.

Report of Sewer issues at La Casa Del Zorro

Discussion and possible approval of Genus L.P request for water credits on Pepper Farm property.
Review draft agenda for Town Hall meeting (11-14)

Report from Strategic Planning committee regarding Borrego Water Coalition (15)

Discussion and possible approval of Resolution 2014-02-01 RESOLUTION OF THE BOARD
OF DIRECTIONS OF THE BORREGO WATER DISTRICT, SAN DIEGO COUNTY,
CALIFORNIA, REMOVING STANDBY CHARGES AND/OR ACREAGE ASSESSMENT
AND THE LEVY AND COLLECTION OF SAID STANDBY CHARGES AND/OR
ACREAGE ASSESSMENTS ON CERTAIN LAND IN IMPROVEMENT DISTRICT NO. 1
OWNED BY T2 BORREGO LLC (16-19)

Review of planning calendar (20)

1L STAFF REPORTS

A,
B.
C.
D.

Financial Reports — January 2014 (22-36)

General Manager / Operations Report (37-42)

Water and Wastewater Operations Report — January 2014 (43)
Water Production/Use Records — January 2014 (44-47)

IV. ATTORNEY’S REPORT

V. COMMITTEE REPORTS & PROPOSALS:

Ad Hoc Committees
1. Audit Committee (M. Brecht, L. Brecht)
2. Due-Diligence (M. Brecht, L. Brecht)
3. Strategic Planning Committee/IRWM (Hart, L. Brecht)
4. Executive Committee (Estep, Hart)
5. Operations & Management Committee (M. Brecht, Delahay)
6. Parks Committee (Estep, Hart)
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7. Asset Ad Hoc Committee (Hart, M. Brecht)
8. Personnel Committee (Hart, M. Brecht)
9. Negotiating Committee (Hart, Estep)

VL. INFORMATION ITEMS
VII. CLOSING PROCEDURE
The next Special Meeting of the Board of Directors is scheduled for March 18, 2014 at the Borrego Water District.
The next Regular Meeting of the Board of Directors is scheduled for March 26, 2014 at the Borrego Water District.
Town Hall meeting March 27, 2014 at the Performing Arts Center
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RESOLUTION NO. 2014-02-01

RESOLUTION OF THE BOARD OF DIRECTIONS OF THE
BORREGO WATER DISTRICT, SAN DIEGO COUNTY,
CALIFORNIA, REMOVING STANDBY CHARGES
AND/OR ACREAGE ASSESSMENT AND THE LEVY AND
COLLECTION OF SAID STANDBY CHARGES AND/OR
ACREAGE ASSESSMENTS ON CERTAIN LAND IN
IMPROVEMENT DISTRICT NO. 1 OWNED BY T2
BORREGO LLC

WHEREAS, Improvement District No. 1 of the Borrego Water District (“District”) was
formed for the propose of providing water, sewer and flood control service to the lands and
inhabitants of the Improvement District and for said purpose water, sewer and flood control
systems have been constructed for the benefit of said Improvement District; and

WHEREAS, by reason of the construction of said water, sewer and flood control
systems, water, sewer and flood control service is now and will be available to lands therein and
said water, sewer and flood control systems are a benefit to the lands lying within said
Improvement District; and

WHEREAS, Section 35470 of the Water Code of the State of California provides that a
California Water District may in lieu, in whole, or in part, of raising funds for District purposes
by ad valorem assessments, levy standby charges and/or acreage assessments on land, to defray
the costs of operations and maintenance and for any lawful district purpose (“Availability Fees™);
and

WHEREAS, pursuant to this Authority, the District Board has previously approved a
number of resolutions, including Resolution No. 2013-07-02, establishing Availability Fees on
certain land in Improvement District No. 1; and

WHEREAS, the District has had a long term dispute with T2 Borrego LLC, the owner of
certain property in Improvement District No. 1, regarding the legality and amount of the
Availability Fees applicable to property owned by T2 Borrego LLC (“T2 Borrego Availability
Fees”); and

WHEREAS, on January 27, 2014, the District and T2 Borrego LLC entered into an
Agreement to Resolve Outstanding Claims and Establish Long-Term Cooperation for the
Delivery of Water to Rams Hill Golf Course (“Cooperation Agreement”), which, among other
things, resulted in the District receiving some payment for the past and current due T2 Borrego
Availability Fees in exchange for the District agreeing to remove the T2 Borrego Availability
Fees from the County of San Diego tax rolls.

WHEREAS, pursuant to the Cooperation Agreement and the terms of this Resolution,

the District desires to remove the past and current due T2 Borrego Availability Fees from the
County of San Diego tax rolls.
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NOW, THEREFORE, the Board of Directors of the Borrego Water District hereby
RESOLVE, DETERMINE AND ORDER as follows:

SECTION 1. The past and current due standby charges and/or acreage assessments in
the amounts on land within Improvement District No. 1 as shown on Exhibit A attached hereto
and made a part hereof for the payment of the cost of operation and maintenance for said
Improvement District No. 1 through June 30, 2014 should be removed in their entirety in
consideration for the payment made by T2 Borrego, LLC to the Borrego Water District and other
consideration provided pursuant to the Cooperation Agreement.

SECTION 2. By this Resolution, the Board of Supervisors requests that the County of
San Diego remove any levies in the amounts on said lots within Improvement District No. 1 as
shown on Exhibit A.

SECTION 3. The Secretary of the District is hereby directed to submit to the County
Board of Supervisors and County Auditor/Controller a certified copy of this Resolution along
with other documents as may be required.

ADOPTED, SIGNED AND APPROVED by this day of , 2014,

President of the Board of Directors of
Borrego Water District

ATTEST:

Secretary of the Board of Directors of
Borrego Water District
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STATE OF CALIFORNIA )
) SS.
COUNTY OF SAN DIEGO )

I, Marshal Brecht, Secretary of the Board of Directors of the Borrego Water District, do
hereby certify that the foregoing resolution was duly adopted by the Board of Directors of said
District at a regular meeting held on the 26™ day of February, 2014, and that it was so adopted by the
following vote:

AYES: DIRECTORS:

NOES: DIRECTORS:

ABSENT: DIRECTORS:

ABSTAIN: DIRECTORS:

Secretary of the Board of Directors of Borrego
Water District

STATE OF CALIFORNIA )
) SS.
COUNTY OF SAN DIEGO )

I, Marshal Brecht, Secretary of the Board of Directors of the Borrego Water District, do
hereby certify that the above and foregoing is a full, true and correct copy of RESOLUTION NO.
2014-02-01, of said Board, and that the same has not been amended or repealed.

Dated:

Secretary of the Board of Directors of Borrego
Water District
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Exhibit A to be inserted here
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Payments

2/20/2014

1/1/15: Pay spare cost
in advance

2/27/14 Resolutian for
removal of past due
avail. Fees,

4/27/14 ends 90 days of

5/1/14 Notice of
2014/2015 space
capacity due

5/15/14: commitment
of annual space capacity
due from T2  6/30/15:
T2 to fallow 200 acre
feet 6/30/15: T2 to
pay BWD $110 per aff
cver 800

7/1/17: establish water

budget

12/31/14: T2 to
purchase land to fallow
12/31/18 lease expires

Viking - payment due on 5th anniversary

pumping & testing

Annual Renewal Due

Airport Access Permits

1st haif of pa\.,'rﬁeri'ts

due

3nd haif of payrﬁerﬁts

due

P & | Payment for D4 COP's

CONTRACTS "0

American Red Cross-can cancel any time for

any reason

option to renew lease

by 2/28/2015

Lease expires

Club Circle {Cameron)

Green Desert Landscape™ 7

[ dsciss Wy Bobthe L L
/| opticn of tontiruing
o lwithicontract:
jamg0s

6/30/2015

; 'Agree:nit:a:h:t expires:
C{BA30/2015 S

£\ 1t With-Cameron:

Cb_s}'._ ot W.at_._er'-. :
Adjustment eachiju

1/15/2015 agreement

expires/theraftar month

to month.

JC Labs

Lease c.o ntract expires
772015

Konika Minolta

6/1/2017 send ie.t.ter.of -
cancellation if desired

lease expires 7/2017

Secap - postage machine

Rate guarantee exbires
4/2014 Contract expires

Ramona Disposal - Club Circle

442015

REPORTS -~ = o 0

Tio/i/1a Mall cch ot

571714 Send draft

report to Alan Tel

D'éliver éCR. Repo&s by .
7i/id

Certification form

CCR

Cameron Bros. Water Usage Report {golf

Send to County DPLU by
10/31

course) to county

Occupancy report due

Santago Estate

ADMINISTRATIVE

Pump test

budget document

CIP meeting, draft T

Final Budget document

Budget

investment polices
restated

investment Policy

Rates

Taussig 0/

Special Assessments / tax bill resolutions=

218 process spring 2015

 iSpacial Assessments
resolutions dug .. -

Town Hall Meeting

3/27/2014

2/20/2014
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