AGENDA
Borrego Water District Board of Directors
Regular Meeting
July 24,2013 9:00 a.m.
806 Palm Canyon Drive
Borrego Springs, CA 92004

OPENING PROCEDURES
Call to Order
Pledge of Allegiance
Roll Call
Approval of Agenda (1-2)
Approval of Minutes
Special meeting of June 17, 2013 (3)
Special meeting of June 19, 2013 (4-5)
Regular meeting of June 26, 2013 (6-8)
Comments from Directors and Requests for Future Agenda Items
Comments from the Public and Requests for Future Agenda Items (comments will be limited to 3 minutes)
Correspondence: Letter from S. Pilot — Santiago Estates (9-10)
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CURRENT BUSINESS MATTERS
A. Review of Special Assessments and Administration Report for Fiscal Year 2013-2014 prepared by David Taussig
and Associates, Inc. for CFD No. 2007-1 presented by Andrea Roess. (11-39)

B. Consideration of RESOLUTION NO. 2013-07-01 RESOLUTION OF THE BOARD OF DIRECTORS OF THE
BORREGO WATER DISTRICT, SAN DIEGO COUNTY, CALIFORNIA, LEVYING STANDBY CHARGES
AND/OR ACREAGE ASSESSMENTS TO DEFRAY THE COST OF OPERATIONS AND MAINTENANCE
OF THE DISTRICT AND REQUESTING THE LEVY AND COLLECTION OF SAID STANDBY CHARGES
AND/OR ACREAGE ASSESSMENTS ON LAND WITHIN THE DISTRICT FOR THE FISCAL YEAR 2013-
2014 (40-43)

C. Consideration of RESOLUTION NO. 2013-07-02 RESOLUTION OF THE BOARD OF DIRECTORS OF THE
BORREGO WATER DISTRICT, SAN DIEGO COUNTY, CALIFORNIA, LEVYING STANDBY CHARGES
AND/OR ACREAGE ASSESSMENTS TO DEFRAY THE COSTS OF OPERATIONS AND MAINTENANCE
OF THE DISTRICT, AND TO PAY COSTS OF OPERATIONS AND MAINTENANCE FOR
IMPROVEMENT DISTRICT NO. 1 AND REQUESTING THE LEVY AND COLLECTION OF SAID
STANDBY CHARGES AND/OR ACREAGE ASSESSMENTS ON CERTAIN LAND IN IMPROVEMENT
DISTRICT NO. 1 FOR THE FISCAL YEAR 2013-2014 (44-47)

D. Consideration of RESOLUTION NO. 2013-07-03 RESOLUTION OF THE BOARD OF DIRECTORS OF
THE BORREGO WATER DISTRICT, SAN DIEGO COUNTY, CALIFORNIA, LEVYING CHARGES
AND/OR ACREAGE ASSESSMENTS TO DEFRAY THE COST OF PROVIDING PEST CONTROL
SERVICES BY THE DISTRICT AND REQUESTING LEVY AND COLLECTION OF SAID CHARGES
AND/OR ACREAGE ASSESSMENTS FOR THE FISCAL YEAR 2013-2014 (48-51)

E. Consideration of RESOLUTION NO. 2013-07-04 RESOLUTION OF THE BOARD OF
DIRECTORS OF THE BORREGO WATER DISTRICT, SAN DIEGO COUNTY,
CALIFORNIA, LEVYING STANDBY CHARGES AND/OR ACREAGE ASSESSMENTS TO
DEFRAY THE COST OF OPERATING AND MAINTAINING THE WATER FACILITIES
WITHIN IMPROVEMENT DISTRICT NO. 3 OF THE DISTRICT AND REQUESTING THE
LEVY AND COLLECTION OF SAID STANDBY CHARGES AND/OR ACREAGE
ASSESSMENTS FOR THE FISCAL YEAR 2013 (52-55)
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V.
V.

VI.
VII.

VIIL.

F. Consideration of RESOLUTION 2013-07-05 RESOLUTION OF THE BOARD OF
DIRECTORS OF THE BORREGO WATER DISTRICT ACTING AS THE LEGISLATIVE
BODY OF COMMUNITY FACILITIES DISTRICT NO. 2007-1 OF THE BORREGO
WATER DISTRICT AUTHORIZING THE LEVY OF SPECIAL TAXES WITHIN
COMMUNITY FACILITIES DISTRICT NO. 2007-1 FOR THE FISCAL YEAR 2013-2014
(56-58)

G. Discussion and possible action of setting water credit prices.

H. Discussion and possible action of updating the Groundwater Management Plan with a tentative
hearing date of September 25, 2013.

I.  Update on NSF Grant
J. Discussion and approval of holding the next Special Meeting on September 18, 2013.

STAFF REPORTS

Financial Reports — June 2013 (60-72)

General Manager / Operations Report (73-76)

Water and Wastewater Operations Report — June 2013 (77)
Water Production/Use Records — June 2013 (78-81)

Year to Date Meter Installations (82)

Meter Installation History (83)
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ATTORNEY’S REPORT
COMMITTEE REPORTS & PROPOSALS:
Ad Hoc Committees
1. Audit Committee (M. Brecht, L. Brecht)
2. Due-Diligence (M. Brecht, L. Brecht)
3. Strategic Planning Committee/IRWM (Hart, L. Brecht)
4. Executive Committee (Estep, Hart)
5. Operations & Management Committee (M. Brecht, Delahay)
6. Parks Committee (Estep, Hart)
7. Asset Ad Hoc Committee (Hart, M. Brecht)
8. Personnel Committee (Hart, M. Brecht)
9. Negotiating Committee (Hart, Estep)

INFORMATION ITEMS
CLOSED SESSION

A. Conference with Legal Counsel — Anticipated Litigation
Significant exposure to litigation pursuant to paragraph 2 of subdivision (d) of Section 54956.9.
Two cases.

CLOSING PROCEDURE

The next Special Meeting of the Board of Directors is scheduled for September 18, 2013 at the Borrego Water
District.

The next Regular Meeting of the Board of Directors is scheduled for September 25, 2013 at the Borrego Water
District.
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Fund No. 6415-04
Improvement District No. 3

RESOLUTION NO. 2013-07-04

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
BORREGO WATER DISTRICT, SAN DIEGO COUNTY,
CALIFORNIA, LEVYING STANDBY CHARGES AND/OR
ACREAGE ASSESSMENTS TO DEFRAY THE COST OF
OPERATING AND MAINTAINING THE WATER
FACILITIES WITHIN IMPROVEMENT DISTRICT NO. 3
OF THE DISTRICT AND REQUESTING THE LEVY AND
COLLECTION OF SAID STANDBY CHARGES AND/OR
ACREAGE ASSESSMENTS FOR THE FISCAL YEAR
2013-2014

WHEREAS, Improvement District No. 3 of the Borrego Water District was formed for the
purpose of providing water service to the lands and inhabitants of the Improvement District; and

WHEREAS, by reason of the acquisition of the water system, water service is now and will
be available to lands therein and said water system is a benefit to the lands lying within said
Improvement District; and

WHEREAS, Section 35470 of the Water Code of the State of California, provides that a
California Water District may in lieu, in whole, or in part, of raising funds for District purposes by ad
valorem assessments, levy standby charges and/or acreage assessments to defray the cost of
operations and maintenance and for any lawful district purpose; and

WHEREAS, matters have been presented to and considered by the Board of Directors
relating to the financial requirements of said Improvement District; and

WHEREAS, the Board of Directors has determined that it is deemed advisable and
necessary to fix and levy standby charges and/or acreage assessments within Improvement District
No. 3 of the District to defray the cost of operations and maintenance of the water facilities within
Improvement District No. 3 for the Fiscal Year 2013-2014.

NOW, THEREFORE, the Board of Directors of Borrego Water District DOES HEREBY
RESOLVE, DETERMINE AND ORDER as follows:

SECTION 1. There is hereby fixed standby charges and/or acreage assessments in the
amounts on land within Improvement District No. 3 as more fully described in Exhibit A attached
hereto and made a part hereof to defray the cost of operations and maintenance for Improvement
District No. 3 for the Fiscal Year 2013-2014. This Board of Directors hereby determines that said
standby charges and/or acreage assessments in an amount not exceeding the assessments set forth in
Exhibit A was existing prior to July 1, 1997 and that said assessments are exempt from the provisions
of Article XII1D of the Constitution of the State of California.
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SECTION 2. Pursuant to Section 35479 of the Water Code, the Board of Supervisors of the
County of San Diego is hereby requested at the time and manner of levying other County taxes to
make levies in the amounts on land within Improvement District No. 3, shown on Exhibit A, and
cause to be collected the amounts specified therein.

SECTION 3. The Secretary of the District is hereby directed to submit to the Board of
Supervisors and the Auditor/Controller of the County of San Diego a certified copy of this
Resolution along with other documents as may be required.

ADOPTED, SIGNED AND APPROVED this 24" day of July, 2013.

President of the Board of Directors of
Borrego Water District

ATTEST:

Secretary of the Board of Directors of
Borrego Water District
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STATE OF CALIFORNIA )
) SS.
COUNTY OF SAN DIEGO )

I, Marshal Brecht, Secretary of the Board of Directors of the Borrego Water District, do
hereby certify that the foregoing resolution was duly adopted by the Board of Directors of said
District at a adjourned regular meeting held on the 24" day of July, 2013, and that it was so adopted
by the following vote:

AYES: DIRECTORS:

NOES: DIRECTORS:

ABSENT: DIRECTORS:

ABSTAIN:  DIRECTORS:

Secretary of the Board of Directors of Borrego Water
District

STATE OF CALIFORNIA )
) ss.
COUNTY OF SAN DIEGO )

I, Marshal Brecht, Secretary of the Board of Directors of the Borrego Water District, do
hereby certify that the above and foregoing is a full, true and correct copy of RESOLUTION NO.
2013-07-04 of said Board, and that the same has not been amended or repealed.

Dated: July 24, 2013

Secretary of the Board of Directors of Borrego Water
District
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Fund No. 6415-06
Community Facilities District No. 2007-1

RESOLUTION NO. 2013-07-05

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
BORREGO WATER DISTRICT ACTING AS THE
LEGISLATIVE BODY OF COMMUNITY FACILITIES
DISTRICT NO. 2007-1 OF THE BORREGO WATER
DISTRICT AUTHORIZING THE LEVY OF SPECIAL TAXES
WITHIN COMMUNITY FACILITIES DISTRICT NO. 2007-1
FOR THE FISCAL YEAR 2013-2014

WHEREAS, the Borrego Water District (the “District”) previously established Community
Facilities District No. 2007-1 of the Borrego Water District (“CFD No. 2007-1") pursuant to the
terms and provisions of the Mello-Roos Community Facilities Act of 1982, as amended; and

WHEREAS, the Board of Directors of the District acting as the legislative body of CFD
No. 2007-1 is authorized pursuant to Resolutions Nos. 2007-3-1 and 2007-3-2 adopted
March 14, 2007 (the “Resolutions of Formation”) and Ordinance No. O2007-2 adopted by the Board
of Directors of the District on May 9, 2007 (the “Ordinance”), to levy a special tax sufficient to pay
principal, interest, other periodic costs and administrative expenses with respect to bonds of CFD
2007-1 and any bonds and/or certificates of participation proposed to be issued to finance the
Facilities (the “Bonds”) and to pay certain costs of the Facilities (as defined in the Resolutions of
Formation); and

WHEREAS, it is now necessary and appropriate that this Board levy and collect the special
taxes for the Fiscal Year 2013-2014 for the purpose specified in the Ordinance, by the adoption of a
resolution as specified by the Act and the Ordinance; and

WHEREAS, the special taxes being levied hereunder are at the same rate or at a lower rate
than provided by the Ordinance;

NOW, THEREFORE, THE BOARD OF DIRECTORS OF THE BORREGO WATER
DISTRICT, ACTING IN ITS CAPACITY AS THE LEGISLATIVE BODY OF
COMMUNITY FACILITIES DISTRICT NO.2007-1, DOES HEREBY RESOLVE,
DETERMINE AND ORDER AS FOLLOWS:

SECTION 1. The above recitals are true and correct.

SECTION 2. The special tax (“Special Tax) is imposed without regard to property
valuation and is levied in compliance with the Mello-Roos Community Facilities Act of 1982, as
amended, commencing with Government Code Section 53311 (the “Act”) and the Ordinance.

SECTION 3. In accordance with the Act and the Ordinance, there is hereby levied upon the

parcels within the District which are not otherwise exempt from taxation under the Act or the
Ordinance the special taxes for the Fiscal Year 2013-2014 at the tax rates set forth in the report
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prepared by David Taussig and Associates for CFD No. 2007-1 entitled “Administration Report
Fiscal Year 2013-2014” (the “Report”) submitted herewith, which rates do not exceed the maximum
rates set forth in the Ordinance. After adoption of this Resolution, the General Manager of the
District, or his designee, may make any necessary modifications to these special taxes to correct any
errors, omissions or inconsistencies in the listing or categorization of parcels to be taxed or in the
amount to be charged to any category of parcels; provided, however, that any such modifications
shall not result in an increase in the tax applicable to any category of parcels and can only be made
prior to the submission of the tax rolls to the San Diego County Auditor.

SECTION 4. All of the collections of the special tax shall be used only as provided for in the
Act and the Resolutions of Formation. The special tax shall be levied only so long as needed to
accomplish the purposes described in the Resolutions of Formation.

SECTION 5. The special tax shall be collected in the same manner as ordinary ad valorem
taxes are collected and shall be subject to the same penalties and the same procedure and sale in
cases of delinquency as provided for ad valorem taxes as such procedure may be modified by law or
this Board from time to time.

SECTION 6. As a cumulative remedy, if any amount levied as a special tax for payment of
bond interest or principal, together with any penalties and other charges accruing under this
Resolution, are not paid when due, the Board of Directors may, not later than four years after the due
date of the last installment of principal on the Bonds, order that the same be collected by an action
brought in the superior court to foreclose the lien of such special tax.

SECTION 7. The General Manager is hereby authorized and directed to transmit a certified
copy of this Resolution and the Report to the San Diego County Auditor, together with other
supporting documentation as may be required to place said special taxes on the secured property tax
roll for the Fiscal Year 2013-2014, and to perform all other acts which are required by the Act, the
Ordinance, or by law in order to accomplish the purpose of this Resolution.

ADOPTED, SIGNED AND APPROVED this 24" day of July, 2013.

President of the Board of Directors of
Borrego Water District

ATTEST:

Secretary of the Board of Directors of
Borrego Water District
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STATE OF CALIFORNIA )
) SS.
COUNTY OF SAN DIEGO )

I, Marshal Brecht, Secretary of the Board of Directors of the Borrego Water District, do
hereby certify that the foregoing resolution was duly adopted by the Board of Directors of said
District at a adjourned regular meeting held on the 24" day of July, 2013, and that it was so adopted
by the following vote:

AYES: DIRECTORS:

NOES: DIRECTORS:

ABSENT: DIRECTORS:

ABSTAIN:  DIRECTORS:

Secretary of the Board of Directors of Borrego Water
District

STATE OF CALIFORNIA )
) ss.
COUNTY OF SAN DIEGO )

I, Marshal Brecht, Secretary of the Board of Directors of the Borrego Water District, do
hereby certify that the above and foregoing is a full, true and correct copy of RESOLUTION NO.
2013-07-05, of said Board, and that the same has not been amended or repealed.

Dated: July 24, 2013

Secretary of the Board of Directors of Borrego Water
District
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BORREGO WATER
DISTRICT

June 2013

WATER OPERATIONS REPORT

WELL TYPE FLOW RATE _ STATUS COMMENT

ID1-1 Irrigation 150 Standby Backup well for Rams Hill Golf Course
ID1-2 Irrigation 150 Standby Backup well for Rams Hill Golf Course
ID1-8 Production 350 In Use

ID1-10 Production 300 In Use

iD1-12 Production 950 In Use

ID1-16 Production 950 Out of Service

Wilcox Production 150 In Use Diesel backup well for ID-4

ID4-4 Production 350 In Use

ID4-10 Production 80 In Use

ID4-11 Production 1000 Qut of Service Diesel engine drive exercised monthly
ID4-18 Production 250 In Use

ID5-5 Production 900 In Use Diesel engine drive exercised monthly

System Problems: ID1-Well 16 not in use waiting for evaluation from pump service company.
ID4-Well 18 Pump has been reinstalled. Waiting on Coliform test well should be back
in production by within a week. All other Production Wells are in operating condition.
Relining of the 800 tank was not successful the tank company will be back this fall and
replace new liner with a one piece liner. Water production loss in ID1 was due to filling
and emptying the 800 reservoir during liner replacement. The coating of Rams Hill 1
reservoir is to start by July 31, 2013

WASTEWATER OPERATIONS REPORT

Rams Hill Water Reclamation Plant serving ID-1, ID-2 and ID-5 Total Cap. 0.25 MGD (million gallons per

day):
Average flow: 57,844 (gallons per day)
Peak flow: 98,005 June 5, 2013

All restaurant grease traps were clean.
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