Borrego Water District
CORRECTED MINUTES
Special Meeting of the Board of Directors
Tuesday, May 20, 2014
9:00 AM
806 Palm Canyon Drive
Borrego Springs, CA 92004

l. OPENING PROCEDURES
A. Call to Order: Vice-President Lyle Brecht called the meeting to order at 9:00 a.m.
B. Pledge of Allegiance: Those present stood for the Pledge of Allegiance.
C. Roll Call: Directors: Present: Vice-President Lyle Brecht, Secretary/
Treasurer Marshal Brecht, Delahay
Absent: President Hart, Estep
Staff: Jerry Rolwing, General Manager
Kim Pitman, Administration Manager
Wendy Quinn, Recording Secretary

Public: Jan Naragon Gil Lombard
Ray Shindler Bob McKee
Bill Berkley Joe Tatusko

D. Approval of Agenda: Jerry Rolwing requested that Item II.F, Discussion of
Dudek’s report on ID1 wells 1 and 2, be deferred. The report is not yet available. MSC:
L.Brecht/Delahay approving the Agenda as amended.

E. Comments from Directors and Requests for Future Agenda Items: None

F. Comments from the Public and Requests for Future Agenda Items: Bill Berkley
distributed maps prepared by Dudek Engineering, showing locations where they would like to
drill two test wells. Mr. Rolwing agreed to work with Dudek in accordance with the BWD/T2
agreement.

Il. CURRENT BUSINESS MATTERS

A. Update on 2014 Community Groundwater Management Plan (GWMP) progress:
Jerry Rolwing reported that Jan Naragon had been helping him to extract portions of the 2002
GWMP and incorporate them into the new one. Director Lyle Brecht announced that the
Borrego Water Coalition would hold a public meeting on June 12.

B. Discussion and possible approval of FY 2014-2015 Budget and proposed rate
increase: Kim Pitman reported that an announcement of the proposed rate increase would be
included in this month’s water bills. MSC: M.Brecht/Delahay adopting Resolution No. 2014-
05-01, Resolution of the Board of Directors of the Borrego Water District Approving the
Operations, Maintenance, Capital Improvements and Groundwater Management Budgets and
Board Designated Reserves Fund Policy for Fiscal Year 2014-2015.

C. Discussion and possible approval of amending the T2/BWD Agreement on water
credit requirements: Mr. Rolwing explained that the agreement with T2 provides for 800 AG-1
water credits, to be used for future building. These are County-approved credits, but
negotiations with the County are continuing as to whether they will accept them in this case. The
Strategic Planning Committee has proposed an amendment to the agreement to provide AG-2
credits as an alternative, granting 1.33 times as many of these as for the AG-1. This provision
would be implemented only if the County continues its refusal to accept these AG-1 credits.
MSC: M.Brecht/Delahay approving the amendment to the T2/BWD Agreement on water
credit requirements.
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D. Discussion and possible action of funding portion of fall 2014 facilitation of the
Borrego Water Coalition: Director Lyle Brecht reported that at the last BWC meeting, the
agricultural representatives suggested that the participants share the cost of retaining the current
facilitator after June, when his contract with DWR expires and will not be renewed. It is
contemplated that agriculture, recreation and BWD would share the one-year cost equally at
$8,000 each. If others elect to participate, the proportions would be reduced. Joe Tatusko
expressed concern that most of the BWC meetings were not open to the public. Mr. Rolwing
replied that more public meetings would be held in the future. Ray Shindler asked if
documentation would be available for review prior to the June 12 BWC meeting, and Mr.
Rolwing said it would be released June 6 or June 9. Mr. Shindler felt this did not provide
enough time for adequate review. Bob McKee pointed out that the facilitator’s proposal in the
Board Package referred to work for Napa County. Director Marshal Brecht explained that this
was a prior proposal used for format. The figures are correct, but the title was inadvertently left
as is. MSC: M.Brecht Delahay approving funding of fall 2014 facilitation of the Borrego
Water Coalition for a maximum of $8,000.

E. Discussion of Raftelis analysis of T2 availability fees for FY 2015: Mr. Rolwing
explained that as part of the negotiations with T2, availability fees for 27 parcels were eliminated
due to a lack of documentation as to how they were originally calculated in 1996. After an
analysis by Raftelis and a conference call among all parties, a new, reduced availability fee was
agreed upon. It will be presented to the Board for approval, probably in June.

F. Discussion of Dudek’s report on ID1 wells 1 and 2: This item was tabled until a
future meeting.

G. USDA financing update: Mr. Rolwing reported that USDA had approached the
District, inquiring whether they intended to seek a loan. He requested Board direction as to
whether they wanted to do this, and if so, for which project(s).

Mr. Tatusko suggested reclaiming water from the treatment plant for golf course
irrigation, and/or solar energy. Mr. Rolwing explained that due to the low flows, reclamation
would be expensive and impractical at this time. Mr. Berkley suggested looking into Rapid
Infiltration and Extraction (RIX). Gil Lombard felt that tertiary treatment was unnecessary for
reclamation, and recommended investigation.

Director Marshal Brecht asked Mr. Rolwing to check into USDA’s timing
requirements. If we receive a loan, how soon must the proceeds be expended? He also
suggested checking with Dennis Ciacca as to the cash reserve requirements for a bond issue.

H. Discussion of potential agenda items for May 28™ board meeting: So far only the
standard Agenda items and a closed session had been identified.

I1l. CLOSING PROCEDURE
There being no further business, the Board adjourned at 10:00 a.m. The next Regular
Meeting of the Board of Directors is scheduled for May 28, 2014 at the Borrego Water District.
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