Borrego Water District
MINUTES
Special Meeting of the Board of Directors
Friday, January 31, 2014
9:00 AM
806 Palm Canyon Drive
Borrego Springs, CA 92004

l. OPENING PROCEDURES
A. Call to Order: President Hart called the meeting to order at 9:00 a.m.
B. Pledge of Allegiance: Those present stood for the Pledge of Allegiance.

C. Roll Call: Directors: Present: President Hart, Vice-President Lyle
Brecht, Secretary/Treasurer Marshal Brecht,
Delahay
Absent: Estep
Staff: Jerry Rolwing, General Manager
Wendy Quinn, Recording Secretary
Public: Darby Burton Bill Burton
Larry Luers J. Harry Jones, U-T San Diego

Jeannie Beck, Borrego Sun  A. Milnes-Smith, Borrego Sun
Linda Haddock, Chamber  Bill Wright, Roadrunner Club
of Commerce R. Liebhardt
D. Approval of Agenda: MSC: L.Brecht/M.Brecht approving the Agenda as written.
E. Comments from Directors and Requests for Future Agenda Items: None
F. Comments from the Public and Requests for Future Agenda Items: None

1. CURRENT BUSINESS MATTERS

A. Discussion of approved agreement with T2 Borrego regarding Rams Hill Golf
Course: President Hart read a statement summarizing the terms of the approved settlement
agreement between BWD and T2 Borrego regarding Rams Hill Golf Course. The settlement
resolves all outstanding legal issues without litigation. President Hart explained that some legal
issues had been pending since 1986, when the original developer and the District agreed to
shared ownership of a water supply for both potable and irrigation water. When the shared Well
12 was sold to the District by a subsequent developer in 2009, the District was legally required to
retain control of the potable water but the irrigation water became too expensive and the golf
course was closed. Other issues included an “escalator clause” in the sales agreement that tied
the purchase price of the well to District rate increases, the prohibition against T2's drilling wells
on its own property, and the historical basis upon which availability fees were assessed.

Since 2012 BWD's Strategic Planning Committee has been working with T2 owners,
Dudek Engineering, Raftelis Financial Consultants and legal counsel to reach an agreement
which would protect the District, address the basin's overdraft, eliminate ratepayer subsidies to
Rams Hill, resolve disputed legal issues and provide water to the Rams Hill golf course. The
final terms include payment by the District to T2 of the remainder of its approximately $350,000
obligation for the purchase of Well 12 under the 2009 agreement; agreement by T2 to waive the
potential $600,000 in subsidies due T2 by the District under the 2009 agreement; and waiver by
the District of approximately $700,000 in past due availability fees along with reevaluation of
future availability fees. T2 will fallow farmland for water credits equal to 800 acre-feet per year,
their projected golf course water use. T2 will also establish an annual water budget that is less
than their historical average usage of 1,200 acre-feet per year with penalties assessed if the
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annual water budget is exceeded, and the agreement establishes a long-term framework for the
reduction of water use at Rams Hill.

The District has agreed to sell Wells 1 and 2, which were used over the years as a
supplemental water supply to the golf course, to T2; provided T2 agrees to specific restrictions
on pumping so as not to adversely affect surrounding wells. T2 will be permitted to drill other
wells on their property for irrigation purposes only, subject to certain restrictions developed by
Dudek Engineering. The District has also agreed to lease spare capacity in ID-1 to T2 for golf
course irrigation only.

President Hart thanked T2, the District's staff and legal counsel and the ratepayers for
their cooperation and patience.

IV. CLOSING PROCEDURE

There being no further business, the Board adjourned at 9:40 a.m. The next Special
Meeting of the Board of Directors is scheduled for February 18, 2014 at the Borrego Water
District. The next Regular Meeting of the Board of Directors is scheduled for February 26, 2014
at the Borrego Water District.
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