Borrego Water District
CORRECTED MINUTES
Special Meeting of the Board of Directors
Wednesday, December 11, 2012
10:00 AM
806 Palm Canyon Drive
Borrego Springs, CA 92004

l. OPENING PROCEDURES
A. Call to Order: President Hart called the meeting to order at 10:15 a.m.
B. Pledge of Allegiance: Those present stood for the Pledge of Allegiance.

C. Roll Call: Directors: Present: President Hart, Vice-President Lyle
Brecht, Secretary/Treasurer Marshal Brecht, Delahay, Estep
Staff: Jerry Rolwing, General Manager
Public: Ray Shindler Jim Engelke

Bill Steele, Bureau  Jack Simes, Bureau of Reclamation
of Reclamation  Casey Jones, Borrego Sun

D. Approval of Agenda: MSC: L.Brecht/Estep approving the Agenda as written.
E. Comments from Directors and Requests for Future Agenda ltems: None
F. Comments from the Public and Requests for Future Agenda Items: None

1. CURRENT BUSINESS MATTERS

A. Bureau of Reclamation Basin Study: Jerry Rolwing introduced Bill Steele and
Jack Simes of the Bureau of Reclamation. Mr. Steele explained that the basin study, which is
being conducted with BWD and other regional interests to determine alternatives like the cost
for a conveyance pipeline to bring water to the Valley and address impacts from climate change,
had been reduced somewhat in scope since its inception. He cited the need to look at where
we've been and where we're going. There was some frustration on the part of the BOR that
other studies were being done simultaneously.

Mr. Steele's presentation included a project update, managing change, and what is
the future. He urged all parties to think creatively and not reject options prematurely. Potential
solutions to our overdraft and future water shortage include tertiary treatment to provide
potable water, use of the Borrego basin for water storage, importation, wheeling, farmland
fallowing, storm water augmentation (recapturing runoff) and annexation to another district.

Although the Borrego Springs Pipeline Feasibility Study of February 2012
dismissed the possibility of constructing a pipeline to bring water in from 11D or Coachella in
exchange for water storage as economically unfeasible, Mr. Steele disagreed. He pointed out
that although these parties may not be interested now, things could change in the future.
Moreover, federal funding may be available and could cover as much as 65 percent of the cost.

Mr. Steele urged the District to try to identify its future water needs, taking into
account housing projections and the future of agriculture. He suggested the State Park might be
interested in an ecotourism project on fallowed farmland.

A question and answer session ensued. Director Lyle Brecht noted that we need
better teamwork and an economic study of the viability of a water importation pipeline.
President Hart urged the BOR to consider retaining the economic element of its study, which
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has been dormant since they learned that Borrego Springs Pipeline Feasibility Study of
February 2012 was no longer considering the pipeline as an option. Mr. Steele recommended a
meeting among BOR, USGS and BWD. Mr. Rolwing will contact USGS.

Director Lyle Brecht noted that we would need a managed basin in order to partner
with another district for importation and/or storage, and also for long-term financing of BWD's
share of the cost. Ray Shindler inquired about adjudication, and Mr. Steele agreed to provide
the District with information on the Chino Basin, which is adjudicated.

President Hart asked Mr. Steele and Mr. Simes if they would consider making
today's presentation again for other local stakeholders, such as the golf community, agriculture
and the State Park. They agreed, tentatively the week of January 14, Wednesday or Thursday
mid-day.

President Hart declared a recess at 12:00 p.m., and the Board reconvened at
12:15 p.m.

Il. CLOSING PROCEDURE

Adjournment: There being no further business, the meeting was adjourned at 12:15
p.m. The next Regular Meeting of the Board of Directors is scheduled for December 12, 2012
at the Borrego Water District.
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