AGENDA
Borrego Water District Board of Directors
Regular Meeting
November 14, 2012, 9:00 a.m.
806 Palm Canyon Drive
Borrego Springs, CA 92004

OPENING PROCEDURES
Call to Order
Pledge of Allegiance
Roll Call
Approval of Agenda (1-2)
Approval of Minutes
Special meeting of October 16, 2012 (3-4)
Regular meeting of October 24, 2012 (5-7)
Comments from Directors and Requests for Future Agenda Items
Comments from the Public and Requests for Future Agenda Items (comments will be limited to 3
minutes)
. Correspondence: Letter from K. Zelasko (8-9)
Staff Reports:
A. Financial Reports — October 2012 (10-25)
B. Manager / Operations Report (26)
J. Attorney’s Report

moow»

O

S

CURRENT BUSINESSMATTERS
A. Discussion of the DRAFT County GW Ordinance and MOA (Call in at 9:30 AM by Jim Bennett and Heather
Lingelser from Planning and Development Services) (27-40)

B. Discussion of DRAFT New Development Policy revisions (41-49)
C. Review of DRAFT Water Credit Policy revisions to conform to County GW ordinance and MOA (50-61)

D. Discussion and possible approval of Agreement for Geohydrologic Consulting Services (62-67)

E. Discussion and possible approval of Notice of Intent to remove delinquent special tax installments from
the tax roll Community Facilities District no. 2007-1 of the Borrego Water District (68-77)

F. Discussion and possible approval of RESOLUTION OF THE BOARD OF DIRECTORS OF THE BORREGO
WATER DISTRICT ACTING AS THE LEGISLATIVE BODY OF COMMUNITY FACILITIES DISTRICT
NO. 2007-1 OF THE BORREGO WATER DISTRICT ORDERING JUDICIAL FORECLOSURE OF
DELINQUENT SPECIAL TAXES PURSUANT TO THE MELLO-ROOS COMMUNITY FACILITIES ACT
OF 1982, AND ORDERING THAT THE TAX COLLECTOR BE CREDITED WITH THOSE SPECIAL
TAXES (78-89)

G. Response to Board Request regarding E-Mailing Water Bills (90)

H. Discussion regarding changing the billing period (meter reading dates)

Agenda: November 14, 2012
All documents available for public review are on file with the District’s secretary located at 806 Palm Canyon Drive, Borrego Springs, CA 92004 1



V1.

VII.

COMMITTEE REPORTS & PROPOSALS

Ad Hoc Committees

1. Audit Committee (M. Brecht, L. Brecht)
2. Due-Diligence (M. Brecht, L. Brecht)
3. Strategic Planning Committee/IRWM (Hart, L. Brecht)

4. Executive Committee (Estep, Hart)

5. Operations & Management Committee (M. Brecht, Delahay)
6. Christmas Circle Committee (Estep, Hart)

7. Negotiating (Rams Hill & cable antenna)  (Estep, M. Brecht)

8. New Development Committee (Estep, L. Brecht)

9. Asset Ad Hoc Committee (Hart, M. Brecht)

STAFF REPORTS
A. Water and Wastewater Operations Report — October 2012 (91)
B. Water Production/Use Records — October 2012 (92-95)

INFORMATIONITEMS
A. Bloomberg Water Leadership Forum (97-99)
B. Holiday Schedule (100)

CLOSED SESSION
A. Conference with Legal Counsel — Anticipated Litigation/Significant Exposure to Litigation
Government Code section 54956.9(b)
One case

B. CONFERENCE WITH REAL PROPERTY NEGOTIATOR - Reference Government Code Section
54956.8:
Property: Rams Hill
District Negotiator: Negotiating Committee
Negotiating Parties: Bill Berkley
Under Negotiation: Price and terms of payment

CLOSING PROCEDURE
The next Regular Meeting of the Board of Directors is scheduled for December 12, 2012 at the Borrego Water
District.

Agenda: November 14, 2012
All documents available for public review are on file with the District’s secretary located at 806 Palm Canyon Drive, Borrego Springs, CA 92004 2
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DISTRICT

ASSETS:

CURRENT ASSETS
Cash and cash equivalents
Accounts receivable from water sales and sewer charges
Inferest receivable
inventory
Availabilily charges receivable
Allowance for uncoliectable availability charges
Grant Receivable
Prepaid expenses
Other Receivables

TOTAL CURRENT ASSETS

RESTRICTED ASSETS
Debt Service:
Deferred amount of COP Refunding
Unamortized bond issue costs

Total Debt service

Trust fund:
Invesiments with fiscal agent -CFD 2007-1

Total Trust fund
TOTAL RESTRICTED ASSETS

UTILITY PLANT IN SERVICE
tand
Fiood Control Facitities
Capital Improvement Projects
Sewer Facilties
Water facilities
Pipeiines,welis and tarnks
General facifities
Equipment and furniture
Vehicles
Accumulated depreciation

NET UTILITY PLANT IN SERVICE

OTHER ASSETS
Water rights -1D4

TOTAL OTHER ASSETS

TOTAL ASSETS

BOKREGO WATE

BALANCE SHEET BALANCE SHEET MONTHLY
October 31, 2012 September 30, 2012 CHANGE
{unaudited) {unaudited) (unaudited)
5 951,876.41 % 966,712.66 % (14,836.25)
5 418,340.69 § 40283163 % 15,509.06
5 - 5 - 5 -
$ 149,261.97 3§ 14911387 § 148.10
$ 54045767 § 54045767 % -
5 (456,909.85) $ {458,909.85) -
5 - $ - 5 -
3 4121772 % 4121772 § -
3 6,05460 § 6,243.80 § (189.20)
$ 1,648,299.21 § 1,647,667.50 $ 631.71
5 152,562.81 § 152,562.81 % -
3 105430.03 $ 105430.03 % -
$ 257,992.84 S 257,992.84 § -
3 70,754.89 § 70,754.89 § -
3 70,754.89 § 70,754.89 & -
$ 328,747.73 % 328,747.73
$ 1,951,08494 § 1,051,084.94 § -
5 4,319,603.58 § 4,319,603.58 § -
$ 181,778.42 % 181,778.42 § -
$ 5505,105.59 % 5,505,105.59 §% -
3 11,051,917.72 % 11,021,382.48 % 30,535.24
$ 151,699.02 § 151,689.02 % -
$ 1,009,059.92 § 1,009,059.92 § -
$ 32375418 % 323,754.18 § -
$ 49557291 § 49557291 % -
3 {10,395,326.24) § {10,395,326.24) $ -
$ .
$ 14,594,250.04 $ 14,563,714.80 § 30,535.24
3 18500000 $ 185,000.00 -
$ 185,000.00 § 185,000.00
$ 16,756,296.98 & 16,725,130.03 % 31,166.95

P.0. BOX 1870/ 806 PALM CANYON DRIVE, BORREGC SPRINGS, CA 92004 (760) 767-5806 FAX (760) 767-5394 www.hotregowd org
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LIABILITIES:

CURRENT LIABILITIES PAYABLE FROM CURRENT ASSETS
Accounts Payable
Accrued expenses
Deferred Revenue
Deposils

TOTAL CURRENT LIABILITIES PAYABLE
FROM CURRENT ASSETS

CURRENT LIABILITIES PAYABLE FOM RESTRICTED ASSETS

Debt Service:
Accounts Payable to CFD 2007-1

TOTAL CURRENT LIABILITIES PAYABLE
FROM RESTRICTED ASSETS

LONG TERM LIABILITIES
2008 Certificates of particpation(payable from restricted assets}
Montesoro Note Payable

TOTAL LONG TERM LIABILITIES

TOTAL LIABILITIES

FUND EQUITY
Contributed equity

Retained Earnings:
Unrestricted Reserves/Retained Eamings

Totai retained earnings

TOTAL FUND EQUITY

TOTAL LIABILITIES AND FUND EQUITY

BALANCE SHEET BALANCE SHEET MONTHLY
October 31, 2012 September 30, 2012 CHANGE
(unaudited) (unaudited} {unaudited)
3 2187211 § 92,022.20 § {70,150.09)
$ 168,546.07 3 168,546.07 $§ -
E] - 3 - $ -
$ 28,421.25 § 2842125 § -
$ 218,839.43 § 288,989.52 $ (70,150.09}
$ 70,75489 § 70,754.89 % -
$ 70,754.89 § 70,754.89 § -
$ 2,775,000.00 §$ 2,775,000.00 § -
3 635,726.52 § 69572652 $ -
$ 3,470,726.52 $ 3,470,726,52 % -
$ 3,760,320.84 3 3,830,470.93 $ (70,150.09)
3 9,649,544.17 § 5,649,544.17 § -
$ 3,346,431.97 § 324511493 § 101,317.04
b 3,346431.97 § 324511493 § 101,317.04
$ 12,995,976.14 § 12,894,659.10 3 101,317.04
3 16,756,296.98 § 16,725,130.03 § 31,166.95
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DISTRICT

Treasurer's Report

BORREGO WATER

October, 2012

% of Portfolic

Bank Carrying Fair Current | Rate of | Maturity | Valuation

Balance Value Value Actual | Interest Source
Cash and Cash Equivalents:
Demand Accounts at WFB/BSB/LAIF
General Account/Petty Cash 3 804,914 | § 764450 1 % 764,450 | 80.33% | 0.00% N/A WFB/BSB
Payrolt Account $ 66,522 | $ 66,006 | § 66,006 | 6.94% | 0.01% NiA WFB
LAIF 5 20833 1% 20,833 1% 20,833 2.19% 0.36% N/A LAIF
MMA, $ 100,381 |$ 100,381 1% 100,381 | 10.55% | 0.05% N/A WFB
ITotat Cash and Cash Equivalents s 992,650 [$ 951670 |$ 951670 | 100.00% |
Facilities District No. 2007-1
|First American Treas Obligation -US BANK ! r 70,755 t 70,755 I 70,755 l
’Totai Cash,Cash Equivatents & Investments ; | B 1,063,404 [ $ 1,022,425 | $ 1,022,425 l

Cash and investments conform to the District’s Investment Policy statement filed with the Board of Directors on June 27, 2012,

Cash, investments and future cash flows are sufficient 1o meet the needs of the District for the next six months.

Sources of valuaticns are Borrege Springs Bank {BSB),Wells Farge Bank (WFB), LAIF and US Trust Bank.

Kim Pitman, Administration Manager

P.O. BOX 1870 / B0S PALM GANYON DRIVE, BORREGC SPRINGS, CA 92004 (760) 767-5808 FAX (760) 767-5394 www.borregowd.org
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BOKREGO WATEKR
DISTRICT

To: BWD Board of Directors
From: Kim Pitman

Subject:  Consideration of the Disbursements and Claims Paid
Month Ending October, 2012

A. Vendor disbursements paid during this period:

Significant items:

Utilities

CalPERS Payments

Employee Health Benefits

Department of Public Health-Water System fees FY 2012

B. Capitai Projects/Fixed Asset Outlays:
(included in vendor dishursements paid above)
Well 11 repairs

C. Total Professional Services for this Period:
{included in vendor disbursements paid above)

McDougal, Love, Eckis, Attorneys legal-general
**No invoice received for October IRWM
GWM

Total Invoice:

Dynamic Consulting Engineers

Total Invoice:

White Nelson Dieh! Evans LLP- Audit FYE 2012

Total Invoice:

D. Payroli for this Period:
Gross Payroll
Employer Payroll Taxes and ADP Fee
Totai

P.0. BOX 1870/ 806 PALM CANYON DRIVE, BORREGO SPRINGS, CA 92004 (760) 767-5606 FAX (760) 767-5394 www.borregowd org
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$ 157,441.16
$ 29,050.00
$ 14,889.98
$ 17,626.51
$ 12,504.32
$ 30,535.24
$ -

$ 780.00
$ 780.00
$ 7,300.00
$ 7,300.00
$ 84,041.18
$ 1,462.76
$ 85,503.94




10/24/12

BORREGO WATER DISTRICT
FOR BOARD CONSIDERATION AND APFPROVAL
OCTOBER 31, 2012

GENERAL ACCQUNT

PAYEE & DESCRIPTION AMQUNT
ACWA/JPIA

EMPLOYEE BENEFITS

PE:11/01/12-12/01/12 18,967.61

18042

18043

18044

18045

18G46

18047

18048

18049

18050

18051

189052

18053

10/24/12

10/24/12

10/z2a/12

10/24/12

10/24/12

10/24/12

10/24/12

10/24/12

10/24/12

10/24/12

10/24/12

10/z24/12

AdvizeX Technologies,LLC
HARDWARE SUFPPORT
HF DATASTREAM

11/01/12-10/31/13 938
AFLAC

EMPLOYEE PAID

SUPPLEMENTAL

INSURANCE 1,067.

COUNTY OF SAN DIEGO
EXCAVATION PERMITS

THRCUGH OCT 2012 1,415.
DATASTREAM BUSINESS SOLUTIONS,

PROGRAMMING

08/01/12-09/30/12 1,082,

DEBBEIE MORETTI
PEST CONTROL
ALL QOFFICES 1i3
DESERT TIRE CENTER
2010 F450Q FORD
LICH#1252052CA
NEW TIRES
2001 F150 FORD
LIC#1104267CA
NEW BRAKES
2008 GMC YUKON
LIC#1252013CA

BASIC SERVICE 869.

DOWNEY BRAND
PROFESSIONAL FEES:

THROUGH 09/30/12 0.

HIDDEN VALLEY PFUMF SYSTEMS INC
WELL #8 CHECK
CUT PUMP, REPLACE
FAULTY MOTCR
WELL #11 CHECK

OUT FRULT & REPAIR 30,985,

KENNY STRICKLAND, INC.
FUEL FOR CREW

TRUCKS AND WELLS 1,028,
LANDMARK
CCMPACTION TEST 744,

PUBLIC EMP'S RETIREMENT SYSTEM
EMPLOYEE BENEFITS

PE:10/01/12-10/15/12 8,497.

PUMP CHECK
STATIC WATER LEVEL
MEASUREMENTS FOR

PAGE 1

.52

90

30

50

.00

87

50

20

35

55

8l
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BORREGO WATER DISTRICT

FOR BOARD CONSIDERATION AND APPROVAL

OCTOBER 31, 2012
PAYEE & DESCRIPTION

18055

18056

10/24/12

lo0/24/12

OCTOEER 2012

QUILL CORPORATICN
OFFICE SUPPLIES
SEE INVOICE FOR
DETAILS

SAN DIEGO COUNTY TREASURER

2012-2013 TRX YR.
PARCELS:201-260-01~00D
200-130-02-00 &
200-130~01-0D0

SAN DIEGO GAS & ELECTRIC
€160 624 622 8
$51 RANGO WAY
ID1-16
9525 627 944 5
2989 BORREGC VALLEY RD
PACKAGE PLANT
6160 427 632 7
COUNTRY CLUB RD
ID4-2
7285 625 351 8
4201 BORREGO SPRINGS RD
ID1-10
1€14 489 405 4
5037 BORREGO SPRINGS RD
ID1-8
1614 196 067 6
4275 YAQUI PASS RD
BOOSTER STATICN 2
27739 492 349 3
4851 BORREGO SPRINGS RD
TREATMENT PLANT
4240 011 405 2
301 SLASH M RD
COUNTRY CLUB TANK
5035 410 733 7
3528 COUNTRY CLUB RD
ID4-10
8364 482 055 S
5073 BORREGC SPRINGS RD
IDL-1
3607 425 233 3
2530 BORREGO VALLEY RD
TC LIFT STATION
D5
6114 522 473 7
3352 BORREGC VALLEY RD
ID1-12

3482 482 054 6
5065 BORREGC SPRINGS RD
ID1-2
3303 503 745 7
1775 BORREGC SPRINGS RD
ID4-4

PAGE 2

469.52

2,150.04
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BORREGO WATER DISTRICT

FOR BOARD CONSIDERATION AND APPROVAI

OCTCBER 31, 2012
PAYEE & DESCRIPTION

18057

18058

18059

18060

18061

18062

18063

18064

18065

18066

18067

18068

18069

18070

10/24/12

10/24/12

10/24/12

10/24/12

10/31/12

10/31/12

10/31/12

10/31/12

10/31/12

10/31/12

10/31/12

10/31/12

10/31/12

10/31/12

2760 523 335 7
806 PALM CANYON DR
OFFICE/MAINT SHOP
5159 441 279 1
2473 STIRRUF RD
LUGO BLDG
SECAP FINANCE
BIZ HUB LEASE
09/30/12-10/30/12
T.S5. INDUSTRIAL SUPELY
FIRE HOSES, BRASS
NOZZLE, & GLOVES
TYCO INTEGRATED SECURITY LLC
QUARTERLY CHARGES
PE:11/01/12-01/31/13
BWD OFFICE ALARM
WHITE NELSON DIEHL EVANS LLP
PROFESSIQONAL FEES
PE:OCTORER 18,2012
U.S.BANK CORPORATE PAYMENT SYS
SEE INVOICES
FOR DETAILS
SEE INVOICES
FOR DETAILS
ABILITY ANSWERING/PAGING SER
ANSWERING &
PAGING SERVICE
CCTCBER 2012
AT&T MOBILITY
COMPANY CELL
PHONES
AT&T-CALNET 2
WWTF PHONE
MAIN OFFICE PHONE
MAINT SHOFP PHONE
COUNTY GF SAN DIEGO
SPECIFIC LEGAL
ADS FOR NOTICE
TO DECLARE CANDIDACY
DEPARTMENT OF PUBLIC HEALTH
WATER SYSTEM FEES
07/01/11-06/30/12
JOE'S PAVING CC.INC.
PATCH & REPAVE
AREAS IN RORD
FACILITIES
PROGRAPHICS SCREENPRINTING, INC
EMPLOYEE
UNIFORMS
PUBLIC EMP'S RETIREMENT SYSTEM
EMPLOYEE BENEFITS
PE:10/16/12-10/31/12
QUILL CORPORATION
OFFICE SUPPLIES

PAGE 3

24,085,

137.

458.

169,

7,300,

1,462,

169,

756.

236.

343,

12,504,

4,828,

603,

2,007

a8

49

56

27

a0

03

1z

25

23

23

32

20

61

.11
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BORREGQO WATER DISTRICT

FOR BOARD CONSIDERATION AND APPROVAL

OCTOBER 31, 2012

PAYEE & DESCRIPTION AMOUNT

18071

18072

18073

18074

18075

1807¢&

18077

18078

18079

18080

10/31/12

io/31/1z2

11/08/12

11/08/12

11/68/12

11/08/12

11/08/12

11/08/12

11/08/12

11/08/12

SEE INVOICE FOR

DETATILS

OFFICE SUPELIES

SEE INVOICE FOR

DETAILS 491,
SAN DIEGO COUNTY VECTOR

ASSESSMENT FQR YE:

60

07/01/12-06/30/13 177.27

SAN DIEGO GAS & ELECTRIC
3864 202 758 1
2510 RAMS HILL DR
BOOSTER STATION 2
2B81 51z 118 8
1111 TNDIAN HEAD RANCH RD
ID4-18
6354 509 423 8
STIRRUP RD
OLD SHOP
2534 589 837 1
2201 DIGUENO RD

ID4-11 4,401 .56

ALLIED WASTE SERVICES #467

3-0467-0007554

2155 HOMNOR COURT

BASIC SERVICE

3-0467-0701728

4BE€1 BORREGO SPRINGS RD

2475 STIRRUP RD

BASIC SERVICE 2,783.
AMERICAN BACKFLOW SPECIALTIES

INVENTORY CONTROL 148.
AMERICAN LINEN INC.

UNIFORMS FOR

CREW 473,
AT CONFERENCE

CONFERENCE DETATL

REGARDING ID4-11 9.
BORREGO SPRINGS BOTTLED WATER

BOTTLED WATER FOR

YARD & SHOP OFFICE 57.
JAMES G HORMUTH/DBA TRUE VALUE

SEE INVOICES

FOR DETAILS 2B2.

DESERT TIRE CENTER
2003 FORD F150
LIC#112%877 CA
BASIC SERVICE
2001 FORD F150
LIC#1104267 CA
BASIC SERVICE
2008 FORD F150
LIC#1252048 CA

REPLACE ABS DENSCR 394.

DYNAMIC CONSULTING ENGINEERS

PAGE 4

70

i0

05

53

a7

76
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BORREGO WATER DISTRICT
FOR BOARD CONSTIDERATTON AND APFROVAL
QCTOBER 31, 2012

CHECK# DATE PAYFE & DESCRIPTION AMOUNT
ENGINEERING
THROUGH 11/01/12 780.00
18081 11/a8/12 E.S. BABCOCK & SONS, INC.

WATER SAMPLES

TAKEN FROM ALL

WELLS 900.00
18082 11/08/12 GREEN DESERT LANDSCAPE

CSD MANAGEMENT

FEE FOR oCTOBER

IRRIGATION

MODIFICATIONS

REIMBURSEMENT

FINAL PAYMENT 7,210._80
18083 11/08/1z2 HOME DEPOT CREDIT SERVICES

SEE INVOICE

FOR DETAILS 19.74
18084 11/08/12 MANFREDIL, ROBERT

. REFUND ACCTY 0101091 1,385.956

18085 11/08/12 MANFREDI, ROBERT

REFUND ACCTH4 0103121 1,385.96
18086 11/08/12 NAFPA AUTO PARTS INC

SEE INVOICES

FOR DETRILS 58.25
18087 11/08/12 RECORDER/CCOUNTY CLERK'S5 QFFICE

LIEN RELEASE:

05-1375-1

HERNANDEZ 13.00
18088 11/08/12 SWRCB ACCOUNTING OFFICE

INDEX NO:1B00&1

PE:7/1/12-6/30/13

WWTP SEWER PERMIT

INDEX NGC:180113

PE:7/1/12-6/30/13

RAMS HILL 4,943.00
18069 11/08/12 UNDERGROUND SERVICE ALERT
DIG ALERT TICKETS
OCTOBER 2012 5.00
18090 11/08/12 WENDY QUINN
RECORDING SERVICE
OCTOBER 2012 160.00
TOTAL 157,441.16
DAGE &
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MEMORANDUM OF AGREEMENT
BETWEEN THE BORREGO WATER DISTRICT
AND THE COUNTY OF SAN DIEGO
REGARDING WATER CREDITS

This Memorandum of Agreement (MOA) between the Borrego Water District
(BWD), a water district formed pursuant to California law, and the County of San Diego
(County), a political subdivision of the State of California, is entered into on

Whereas, the Borrego Aquifer is in a state of overdraft due to the extensive use of
groundwater in the Borrego Valley.

Whereas, due to the overdraft condition, BWD plans to implement a program to
encourage the voluntary and immediate cessation and/or reduction of measurable water
uses to reduce the demand on the groundwater aquifer that is under the Borrego Valley.

Whereas, a key element in BWD’s program is the issuance of water credits for the
cessation and reduction in the use of groundwater in accordance with BWD’s program.

Whereas, due to the overdraft condition, County wants to ensure that proposed
uses in the Borrego Valley offset their demand for groundwater by a ratio of least a one-
to-one, and water credits issued by BWD that also meet County’s requirements are one
method that project applicants can use to provide this offset.

Whereas, BWD and County wish to enter into this MOA to set forth the terms by
which the County will recognize water credits issued by BWD.

NOW, THEREFORE, the parties agree as follows:

1. The County will recognize water credits issued by BWD if the water credits
meet all of the criteria set forth in this MOA.

2. As used in this MOA, the term “water credit” means an entitlement created
under the Water Credit and Mitigation Policy of BWD as published on BWD’s website.
The purpose of issuing a water credit is to recognize the fallowing of actively irrigated
land located in the Borrego Valley Groundwater Basin (BVGB). As specified in this
MOA, a water credit may be used in the future to offset the groundwater use of a
proposed development. A water credit does not convey, and shall not be construed to
convey, water rights, nor is it a guarantee by BWD of the future availability of water
from the BVGB. It should be noted that a water credit is not a guarantee that a proposed
development, for which a water credit will be used as an offset, can or will be approved
by the County.
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3. The water credits shall have been issued in exchange for an easement granted
to BWD. The easement shall include the following provisions:

a. The easement shall permanently and completely eliminate the
extraction, use, storage, distribution or diversion of groundwater on the land
subject to the easement, except for the following uses:

i. One-acre foot of groundwater per year to serve a single-family dwelling;
or

ii. A project that would require discretionary approval by the County if
groundwater use reduction measures are implemented that fully offset the
amount of groundwater that the project would use. Groundwater use
reduction measures that may be used include measures listed in County
Code sections 67.720.B.1 and 67.720.B.2 (County Groundwater
Ordinance).

b. The easement shall designate County as a third-party beneficiary with
the right, but not the obligation to enforce the easement. The easement shall give
County the same right of access for purposes of monitoring compliance with the
easement and the same options for enforcing the easement as the easement gives
to BWD.

4. Prior to accepting the easement, BWD shall do the following:

i. Verify that all extraction, use, storage, distribution or diversion of
groundwater on the property subject to the easement has ceased, that all crops or
turf have been removed and that all pumps and wells on the property, if any, have
been disengaged or rendered inoperable; and

ii. Submit a copy of the draft easement to the Director of Planning and
Development Services (PDS) for review and approval. The Director of PDS shall
review the draft easement and shall approve it if the Director determines that the
easement is adequate. If the Director determines that the draft easement is not
adequate, the Director will send a letter to BWD with recommended changes. The
Director will make a good-faith effort to review the draft easement and approve it
or submit a comment letter to BWD within 30 days of the receipt of the draft
easement. BWD shall accept all changes recommended by the Director of PDS or
provide a letter to the Director of PDS with recommended changes within 30 days
of the receipt of the comment letter.

5. Each water credit shall be equal to one-acre foot of water per year. Water
credit calculations that end with .50 to .99 acre-feet shall be rounded up to the next acre
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foot, and calculations that end with .01 to .49 acre-feet shall be rounded down to the
previous full acre foot.

6. The number of water credits issued shall be based on the water use as
determined on the chart attached to this MOA as Exhibit A. The water use shall be
calculated based on the vegetation types, vegetation area being actively irrigated and
corresponding annual groundwater consumptive use as specified in Exhibit A. BWD
shall obtain the prior written approval of County for any vegetation not listed in Exhibit
A and for the amount of water use calculated for that vegetation. The assumptions used
to calculate the water offset credits are included in Exhibit B.

7. The irrigation of the land for which the water credits are issued shall have
begun before January 1, 2008 and shall have continued at least until the date the
application was submitted to BWD for the easement. All water use must cease in
accordance with the terms of the BWD easement.

8. BWD shall submit a copy of the recorded easement to the Director of Planning
and Development Services within 30 days of the easement being recorded.

9. BWD shall include the following certification on each Water Credit Certificate
that BWD issues for water credits granted in compliance with this MOA:

The Borrego Water District certifies that the water credits listed on this
Water Credit Certificate comply with all of the requirements of the
Memorandum of Agreement Between the Borrego Water District and the
County of San Diego Regarding Water Credits dated

Borrego Water District Date
General Manager

10. BWD may issue water credits that do not comply with this MOA, but County
will recognize only those water credits that comply with the requirements of this MOA.

11. County reserves the right to verify that water credits issued by BWD comply
with this MOA. BWD shall provide information and answer questions related to water
credits presented to County for offsets or related to BWD’s groundwater use reduction
program as requested by County. If, in spite of the certification described in paragraph 9
above, County determines that the water credits do not comply with this MOA, County
will not recognize the water credits for offsets.

12. Either party may terminate this MOA on 90 days prior written notice to the
other party. Notice of termination shall be addressed as follows:
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To County: To BWD:
Director of Planning and
Development Services

5510 Overland Avenue, Suite 310
San Diego, CA 92123

13. This MOA may be amended or changed only by a written amendment signed
by both parties.

14. This MOA is an enforceable agreement.

Now, therefore, the parties execute this MOA as of the date first written above.

COUNTY OF SAN DIEGO BORREGO WATER DISTRICT

By: By:
Clerk of the Board of [title]
Supervisors

Approved as to form and legality Approved as to form and legality
County Counsel

By: By:
Senior Deputy [title]
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EXHIBIT A

Pleasefill out the appropriate unshaded areasin the table below.

Date Vegetated Groundwater Annual
Vegetation Type Irrigation Area Under | Consumptive Use Groundwater
Commenced Active Per Acre (acre- | Consumptive Use
Irrigation® feet/year) (acre-feet/year)
(acres)
Citrus (all types) 4.9
Nursery plants 4.5
Palms (all types) 3.7
Tamarisk 1.7
Turf (warm season) 5.1
Turf (winter cool/summer warm) 5.6
Potatoes” 0.8

Total groundwater use available
for credits

! The irrigated acreage will almost always be less than the gross area of land containing vegetation because of
ditches, farm roads, farmsteads, vacant land, etc. Discount the gross acreage to account for non-irrigated uses and
non-irrigated areas within the gross area being considered.

2 According to the Borrego Water District, potatoes are a winter crop and are rotated once every three years.
Approximately 2.5 acre-feet per acre are applied to potato fields over a three year cycle. Therefore, the annual
groundwater consumptive use would be approximately 0.8 acre-feet per acre.
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EXHIBIT B

Assumptions Used to Calculate Water Offset Credits

The amount of water credit (in acre-feet/acre) to be granted for land with an actively irrigated use that will be
permanently taken out of production is listed below for the most common vegetation types in Borrego Valley.

Vegetation Type Groundwater Offset Credit

(acre-feet/acrelyear)
Citrus (all types) 4.9
Nursery plants 4.5
Palms (all types) 3.7
Tamarisk 1.7
Turf (warm season) 5.1
Turf (winter cool/summer 5.6
warm)

These amounts were determined by usi

ng the following equation:

Annual Groundwater Consumptive Use (acre-

feet/yr) =

[Reference Evapotranspiration (feet/year) x Plant Factor x 1 acre)] / Irrigation Efficiency

Annual Groundwater Consumptive Use (acre-feet per year) means the amount of groundwater lost through
evapotranspiration (evaporation from the soil and transpiration from the plant).

Reference Evapotranspiration (ETo) (feet per year), means the approximate water loss from a field of 4-to-7-
inch-tall cool season grass that is not water stressed. ETo values are published by the California Irrigation
Management Information System (CIMIS). Use the published annual ETo for Zone 18 (annual ETo of 5.97 feet).

(Source for ETo: http://www.cimis.water.ca.gov).

Plant Factor (or Crop Coefficient) means the fraction of water lost from the plant relative to ETo. The annual
plant factor is listed below for the most common vegetation types in Borrego Valley.

Vegetation Type *Plant
Factor
Citrus (all types) 0.65
Nursery plants 0.6
Palms (all types) 0.5
Tamarisk 0.2
Turf (warm season) 0.6
Turf (winter cool/summer 0.66
warm)

*Plant factor for other plant types shall be obtained from the most recent publications by the State of California or University of California

Sources for Plant Factor: http://www.water.ca.gov/pubs/planning/guide_to_estimating_irrigation_water_needs_of_landscape_plantings_in_ca/wucols.pdf and
http://celosangeles.ucdavis.edu/newsletterfiles/Co-Hort11051.pdf

Irrigation Efficiency means a measure of the portion of total applied irrigation water beneficially used to satisfy
the plants’ needs. Losses (non-beneficial use) include runoff and evaporation from wet soil.

Irrigation Method Irrigation Efficiency
Spray/Rotor (turf, tamarisk) 0.7
Drip (Citrus, nursery plants, palms) 0.8

Source for Irrigation Efficiency: Turf and Landscape Irrigation Best Management Practices, April 2005, Water Management Committee of the Irrigation
Association
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